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ACTION 10-14 

INFO OCT-01 EUR-25 ISO-OO AF-10 ARA-16 EA-11 NEA-14 RSC-01 

OIC-04 AID-20 CIAE-00 COME-OO EB-11 FRB-02 INR-10 

NSAE-00 TRSE-00 XMB-07 OPIC-12 SP-03 CIEP-02 LAB-06 

SIL-01 OMB-01 L-03 H-03 PA-04 PRS-01 USIA-15 INT-08 

SCI-06 FEA-02 DRC-01 /214W 

089032 

R 200914Z MAY 74 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC 2836 
INFO USMISSION USUN 

UNCLAS VIENNA 4479 

E.O. N/A 

TAGS: UNIDO UNDP EAID 

SUBJECT: UNIDO - INDUSTRIAL DEVELOPMENT BOARD EIGHTH 
SESSION - SIS 

REF: VIENNA 4417 

SUMMARY: FOLLOWING ARE ADDITIONAL DETAILS OF IDB-VIII 
ACTION ON SIS QUESTION. END SUMMARY 

1. FOLLOWING IS EXTRACT OF TEXT OF SIS RESOLUTION 
ADOPTED BY IDB-VIII WITHOUT VOTE (REFTEL PARA 1): 

"NOTING WITH INTEREST AMENDMENTS AGREED TO BY 
UNDP ADMINISTRATOR AND EXECUTIVE DIRECTOR OF UNIDO ON 
MAY 9. 1974 TO THE WORKING ARRANGEMENTS AND PROCEDURES 
FOR THE SIS PROGRAM. 

"(1) WELCOMES THE STEPS TAKEN TO IMPLEMENT THESE 
AMENDMENTS WITHOUT DELAY AND CONSIDERS THAT A REPORT 
SHOULD BE MADE TO IDB-IX ON THE WORKING OF THE ARRANGE- 
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MENTS BY THE EXECUTIVE DIRECTOR OF UNIDO. 
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"(2) REAFFIRMS THE IMPROTANCE OF THIS PROGRAM 
TO DEVELOPING COUNTRIES AND ITS SEPARATE IDENTITY AS A 
PROGRAM SPECIALLY DESIGNED TO SERVE PROMPLY AND 
EFFECTIVELY ITS ORIGINAL PURPOSES INCLUDING MEETING 
SHORT TERM, URGENT AND UNFORSEEN REQUIREMENTS. 

"(3) CONSIDERS THAT THE PROCEDURES MAY HAVE TO 
BE SIMPLIFIED AND AMENDED FURTHER IF NECESSARY IN 
ORDER TO ENABLE MORE EFFECTIVE IMPLEMENTATION OF THE 
PROGRAM, AND TO THAT END THE EXECUTIVE DIRECTOR OF 
UNIDO SHOULD KEEP UNDER REVIEW THE WORKING OF THE NEW 
ARRANGEMENTS. 

"(4) INVITES THE UNDP ADMINISTRATOR AND REQUESTS 
THE UNIDO EXECUTIVE DIRECTOR TO EXAMINE THE ESTABLISH- 
MENT FOR THE SIS PROGRAM OF A SEPARATE ACCOVUNT, WHICH 
SHOULD INCLUDE AN ANNUAL UNDP CONTRIBUTION OF NOT LESS 
THAN $3.5 MILLION AS WELL AS VOLUNTARY CONTRIBUTIONS 
THAT MAY BE MADE BY INTERESTED DEVELOPING AND DEVELOPED 
COUNTRIES AS SPECIAL DONATIONS, AND WHICH MAY BE 
OPERATED BY THE EXECUTIVE DIRECTOR OF UNIDO BEARING IN 
MIND THAT NOT LESS THAN $1 MILLION PER ANNUM SHOULD 
CONTINUE TO BE RESERVED FOR USE IN THE LEAST DEVELOPED 
COUNTRIES. 

"(5) REQUESTS THE UNIDO EXECUTIVE DIRECTOR TO 
REPORT IN DETAIL TO PC-V ON THE ACTIONS TAKEN PURSUANT 
TO PARAS 3 AND 4." 

2. TEXTS OF STATEMENT BY UNDP REP DELL DURING GENERAL 
DEBATE AND AMENDED WORKING ARRANGEMENTS AND PROCEDURES 
FOR SIS PROGRAM SUBSEQUENTLY AGREED BETWEEN UNIDO AND 
UNDP (ID/B/L. 177) AIR POUCHED IP/CMD AND USUN. 

3. RESERVATIONS OF GROUP B EXPLICITLY STATED ON 
OPERATIVE PARA 4 MADE CLEAR INTER ALIA THAT ACCEPTANCE 
THIS PARA INTO RESOLUTION COULD IN NO WAY PREIUDICE 
THE POSITIONS GROUP B DELEGATIONS WOULD TAKE ON THIS 
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MATTER WHEN IT CAME UP IN UNDP GOVERNING COUNCIL. 

DURING LENGTHY DISCUSSIONS PRECEDING ADOPTION OF 
RESOLUTION US DEL MADE CLEAR ITS OBIECTIONS TO ESTABLISH- 
MENT OF SEPARATE SIS FUND UNDER SOLE CONTROL OF 
EXECUTIVE DIRECTOR, ALTHOUGH SUPPORTED BY UNDP FUNDS. 
STIVRAVY 
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